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WHY REGULATORY COMPLIANCE & IMPORTANCE?

Why Regulatory Compliance? Importance of Regulatory Compliance

 Adherence to existing and new guidelines,

 Mitigate regulatory risks and challenges, and

 Meet stakeholder requirements

 Assurance of effectiveness of current controls

 Affirmation to stakeholders & customers that 

business operates ethically, with integrity & 

conforms to all applicable laws 

Regulatory Compliance Requirements

Audit - Review process Testing – Assess internal 
controls to ensure 
standards are met

Document – Recording the 
results of testing

Reporting – Publish results 
of testing with action plan to 
remediate gaps. 
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Audit - Review process Testing – Assess internal 
controls to ensure 
standards are met

Document – Recording the 
results of testing

Reporting – Publish results 
of testing with action plan to 
remediate gaps. 

COMPLIANCE FRAMEWORK
The areas of the Capability Maturity Model (CMM) illustrated below are assessed to understand the current state of
maturity. Standard capability descriptions are defined for each level and applied for assessment.

Board & Senior 
Management 
Involvement

Monitor 
Compliance
• Daily Monitoring
• Compliance 
Resolution

Define 
Policy

Inventory 
Business 
Activities

Inventory 
Regulatory 

Requirements

Assess 
Risk

Assign 
Responsibility

Establish 
Procedures 
& Controls

Provide 
Trainings Evaluate Identify

Execute Assess
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Audit - Review process Testing – Assess internal 
controls to ensure 
standards are met

Document – Recording the 
results of testing

REGULATORY COMPLIANCE LANDSCAPE

CHALLENGES & TRANSFORMATION

Evolving compliance landscape – Continuing 
changes Leverage internal resources - Teamwork

Engagement with remote workforce Foster culture of collaborative teamwork & focus on mental 
well being

Trade Compliance Scope for automation through technological solutions

Combatting cyber threats Robust risk assessment planning & strategies to protect 
digital assets & counter measures

Evolving Cryptocurrency / Digital banking risks & 
issues

Program coverage over new products and digital assets; 
industry leading digital banking

Data volume & quality issues handicapping anti-
financial crime effectiveness

Analytics to bring meaningful insights from terabytes of data; 
clear data standards; interconnected systems

Challenges Faced Today Transformation Realized
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Audit - Review process Testing – Assess internal 
controls to ensure 
standards are met

Document – Recording the 
results of testing

Reporting – Publish results 
of testing with action plan to 
remediate gaps. 

Environment, Social & Governance
 Environmental – Business impact on the globe,
 Social – Impact of business on people, including

staff and customers and the community,
 Governance – Transparent business governance

Consumer Protection
 Aligning the needs and objectives of consumers

with appropriate products whose risks are
adequately disclosed

 Ensuring consumers understand the products
offered and their risks, and

 Ensuring communication and offerings are clear and
not misleading.

Reg Reporting
 Digital reporting
 Integrated reporting underpinned by data

standardization
 Increased focus on data quality
 Adoption of emerging technologies

Regtech
 Application of emerging technology to reduce cost

of compliance
 Automation of data collection – Machine to

Machine reporting (M2M)
 Digital onboarding the way forward

Capital and Liquidity
 Demonstrate resilience under stress
 Risk based capital
 High Liquid Coverage Ration (LCR)
 Credit exposure to single counterparty as a

percentage of the regulatory capital
 Robust contingency planning

Transition from LIBOR benchmarking
 Reliance on transaction data from market data
 Risk free rates based on interbank trades
 Shift to backward-looking rate published daily
 Pre-empt manipulation of rates

Tr
en

ds
 in
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REGULATORY COMPLIANCE TRENDS
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Audit - Review process Testing – Assess internal 
controls to ensure 
standards are met

Document – Recording the 
results of testing

RECENT CHANGES IN UAE COMPLIANCE SPACE

New Commercial 
Companies Law 
effective 2nd January 
2022

• Introduction of Special Purpose Acquisition Company (SPAC) as a valid form of entity in 
"onshore" UAEC –will be classified as a public joint stock company but will be exempt from 
certain provisions of the new law and will require the approval of the UAE Securities and 
Commodities Authority (SCA).

Amendment to limited 
liability companies’ 
provision 

• Changes to the notice periods and quorum requirements for shareholder meetings, 
• Reduction by half the amount, which must be allocated to a statutory reserve annually, and
• Grant of power to the authorities to appoint temporary boards where a company fails to 

constitute a new board.

Amendment to Joint 
Stock
Companies’ 
Provisions

• Removal of prescriptions on the nominal value of shares and the percentage of capital for which 
the founders are permitted to subscribe, and 

• Adjustment to director remuneration limits.

Implementation of 
Corporate tax 
from FY beginning 1st 
June 2023

• Applicable to all businesses and commercial activities, levied at 9% on profits over AED 
375,000

• No corporate tax on personal income from employment & companies incorporated in free zones
• Loss utilization rules defined with no withholding taxes on domestic and cross-border payments
• Exemption for businesses from paying tax on capital gains and dividends received from 

qualifying shareholdings

Special Purpose 
Vehicle • Creating SPV as a separate company type
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Audit - Review process Testing – Assess internal 
controls to ensure 
standards are met

Document – Recording the 
results of testing

Reporting – Publish results 
of testing with action plan to 
remediate gaps. 

INTERNAL AUDIT LANDSCAPE

EVOLVING TRENDS

Recognize evolving work patterns 
and business relocations

 Focus and address heightened risks 
relating to remote supervision and 
training resultant of remote working, 
macroeconomic shifts and structural 
changes,

 Segregation of duties and 
responsibilities.

 Information security, data access 
and cyber security 

 Effectiveness of Controls, 1st line of 
defence, and 2nd line of defence. 

Accelerated Reporting

 Adapt new technologies to 
automate and accelerate 
reporting

 Timely reporting on real-time 
basis to Senior Management

 Make obsolete duplicative / 
ineffectual testing

Real-time risk identification 
leveraging advanced analytics
 Automate audit process and 

build robust testing concepts 
for identification of emerging 
risks

 Application of Artificial 
Intelligence (AI) to identify 
patterns, potential risks and 
flag high risk issues

With the present business landscape becoming more complex, Internal Audit functions need to review their current 
operations to ensure that they are adequately equipped to handle such complex operations. 

To manage challenges and align capabilities the key focus areas are: 
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Audit - Review process Testing – Assess internal 
controls to ensure 
standards are met

Document – Recording the 
results of testing

INTERNAL AUDIT CHALLENGES

Effective / 
Credible 

Challenge

Third Party 
Risk 

Management

Management of 
Emerging 
ThreatsCyber Resilience

Regulatory 
Scrutiny

on Digital 
Capabilities

In today’s evolving world, the key challenges for Internal Audit functions is as summarized below:

Keeping pace with technological inventions and upskilling to be more competent

Comprehension of advanced analytical applications

Reliance on information systems and development of new technologies render traditional 
evaluations insufficient to provide cybersecurity assurance.

Competency to expose internal fraud and forgery 

Attracting talent with non-traditional audit skills

Technology Expertise

Advanced Analytics

Cybersecurity Assurance

Fraud Detections

Talent
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Audit - Review process Testing – Assess internal 
controls to ensure 
standards are met

WAY FORWARD – REGULATORY COMPLIANCE
Increased Digitization

 Effective collaboration
 Meaningful analytics
 Accurate communication between systems

Structure of 
data 

exchange

Structured data 
exchange and 
codification

 Enhance effectiveness and efficiency of AML/CFT program viz. optimization, 
tuning, reduction of false positives.

 Celonis Execution Management for enhanced decision making (Real-time 
data ingestion)

 Manage repetitive task

Automation

Artificial 
Intelligence & 
Machine Learning 
to automate 
regulatory 
compliance

 Digital on-boarding
 Biometric security
 Compliance automation

Digitization Sustain Innovation

Semantic Interoperability

Application of Disruptive Technology

Cloud Architecture
 Ease of user accessibility
 Better disaster recovery
 Reduced security risk
 Eliminates latency issues & lowers IT operating cost

Cloud 
Computing

Data storage, 
Infrastructure 
Security &  
Management

1
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